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A new study released March 19 by the Economy Ministry's Applied Economic Research Institute
(IPEA) revealed that 32 million people or 22% of Brazil's 144 million inhabitants live in extreme
poverty. The study indicated that half of those living in extreme poverty reside in urban areas,
with the majority (17.3 million) concentrated in the drought-ridden northeastern region. The study
encouraged President Itamar Franco to announce a "state of social emergency." The President says
that combating hunger, unemployment and misery, will now constitute the "top priority" of his
government. Franco also announced a new nationwide anti-poverty and social works program, to be
modeled on Mexico's National Solidarity Program (PRONASOL). And, as a first step, the president
pledged US$180 million to counter the effects of drought in the northeast. Meanwhile, official
census data released on March 22 just three days after release of the IPEA report also highlighted
growing poverty in Brazil. The 1991 census figures from the Institute of Geography and Statistics
(IBGE) indicate that urban shantytowns have sprung up even in Brazil's prosperous southern
states. This was the first time that census takers officially reported on slums, known in Brazil as
"favelas." IBGE director Celso Jara attributed the spread of favelas to "rising unemployment and the
absence of a government housing policy for low income groups." Sao Paulo, Brazil's wealthiest state,
had a total of 1,200 favelas at the time of the census. Almost 600 of these each with at least 135,000
households are located in the capital city of Sao Paulo, Brazil's primary financial and industrial
center. The census revealed that the spread of favelas is accompanied by a generalized shortage
of basic services. Only 8% of the country's municipalities have adequate sewage systems. In the
northeast, this percentage falls to 4%. Nationwide, more than one third (35.5%) of urban refuse goes
uncollected, while 75% of the garbage that does get collected is deposited in open air dumps. In the
northeast, 90% of all collected garbage is disposed of this way. In addition, nationwide, 26.6% of
urban households lack running water. In the northeast, this figure rises to 47.3%. (Sources: Chinese
news service Xinhua, Agence France-Presse, 03/19/93; Spanish news service EFE, 03/18- 20/93; Inter
Press Service, 03/23/93)
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